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Federal tax key facts and figures
Heartland 

Federal Tax Key Facts and Figures 
Education Incentives 

Student Loan Interest Deduction: "Above-the-line" deduction up to $2,500; no time limit on deductibility period; subject to income limitations. 
Education Credits: American Opportunity (modified Hope) Credit is up to $2,500 per student for first four years of higher education expenses paid. Lifetime Leaming 
Credit is 20% of tution paid up to $2,000 per return. Both credits are subject to income limitations and cannot be used in conjunction with each other for the same 

student. 
Coverdell Education Savings Accounts (Education IRAs): Contribution limit is $2,000; subject to income limitations. 

lndIvIdual Estimated Taxes 

In most cases, you must pay estimated tax for 2024 if both of the following apply: 

1. You expect to owe at least $1,000 in tax for 2024, after subtracting withholding and refundable credits 

2. You expect your withholding and refundable credits to be less than the smaller of: 
a. 90% of the tax to be shown on your 2024 tax return, or 

b. 100% of the tax shown on our 2023 tax return. Your 2023 tax return must cover all 12 months. 

K1dd1e Tax Credit 
*Under age 19 (or certain full-time students under age 24) with unearned income consisting solely 
of interest, dividends and capital gain distributions; and child's gross income is less than $11,500-

use Form 8814 with parent's return. 
**If a child files own return-use Form 8615 with child's return to calculate tax at parent's marginal 

rate. 

2024 2025 
First $1,300 $1,350 

Next $1,300 $1,350 
Amount Over $3,150 $3,250 

Social Security 

Maximum Compensation Subject to FICA 2024 2025 

OASDI Maximum 
$168,600 $176,100 

HI Maximum No limit No limit 

OASDI tax rate: 12.4% self-employed, 6.2% employee 

HI tax rate*: 2.9% self-employed, 1 .45% employee 

*Additional 0.9% tax imposed on employment wages for higher income taxpayers (income of more
than $250,000 for married filing jointly or surviving spouses, $125,000 for married filing separately, 

and $200,000 for individual taxoavers 
Maximum Amount of Earnings to Still 

Receive Full Benefits 2024 2025 

Under Full Retirement Age $22,320 $23,400 
MAGI Amounts for Benefits to be Taxable 85% Taxable 85% Taxable 

Married Filing Jointly $44,000 $44,000 

Single, HOH, MFS living apart 
$34,000 $34,000 

A Global Payments Company 

Estate and Gott Taxes 
2024 2025 

Annual Gift Tax Exclusion 
$18,000 $19,000

for Noncitizen Spouses $185,000 $190,000 
Estate Tax Exclusion $13,610,000 $13,990,000 
GST Tax Exemption $13,610,000 $13,990,000 

IRAs 
Contribution Limits- Traditional and Roth 

2024 2025 
Regular $7,000 $7,000 

Catch Up $1,000 $1,000
Individuals who will be at least age 50 by the end of the year can make catch-up contributions 

Roth IRAs 

MAGI Phaseout Ranges for Contributions to 
Roth IRAs 2024 2025 

Manied Filing Jointly $230,000-$240,000 $236,000-$246,000 
Single, Head of Household $146,000-$161,000 $150,000-$165,000 

Manied Filing Separately (and lived with 
soouse) $0-$10,000 $0-$10,000 

QualIfIed Plans 

2024 2025 
Maximum elective deferral to retirement plans 

re.a .. 401/kl. 403/bll $23,000 $23,500 
Maximum elective deferral to SIMPLE IRAs $16,000 $16,500 
Maximum elective deferral to 457 plans or 

exemot emolovers $23,000 $23,500 
Limit on annual additions to SEPs $69,000 $70,000 

Limit on annual additions to defined 
contribution plans $69,000 $70,000 

Maximum annual compensation taken into 
account for contributions $345,000 $350,000 

Annual benefit limit under defined benefit 
plans $275,000 $280,000 

Threshold amount for definition of highly 
comoensated emolovee $155,000 $160,000 

Threshold amount for definition of key 
emolovee in toD-heaw olans $220,000 $230,000 

Catch-up Contribution Limits 

Individuals who will be at least age 50 by the end of the year can make catch-up contributions 

401(k), 403(b), SARSEP and 457 plans 
$7,500 $7,500 

SIMPLE plans $3,500 $3,500 
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